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IS  BIG  TOBACCO  CRUSHING  SMALL  BUSINESSES? 
Phil Accordino Interview with Robert Mangino 
NewsRadio 1020 KDKA – Pittsburgh, PA 
 
KDKA Radio’s Robert Mangino talks with Phil Accordino, president of RYO Machine, about their big-business 
competitors in the tobacco industry. 
 
How are state and federal lawmakers involved? 
 
Should they be? 
 
You can listen to the interview here:  http://pittsburgh.cbslocal.com/2012/05/18/is-big-tobacco-crushing-
small-businesses/ 

 
 
JAPAN  TOBACCO  BUYS  BELGIUM’S  GRYSON  FOR  $597  MILLION   
By Dave McCombs 
Bloomberg 
May 24, 2012 
 
Japan Tobacco Inc. (2914) climbed the most in a month in Tokyo trading after the maker of Camel and Mild 
Seven cigarettes agreed to pay 475 million euros ($596 million) for Gryson NV to boost growth in Europe’s roll-
your-own market. 
 
Asia’s largest cigarette maker by market value climbed 3.4 percent to 440,000 yen as of 9:27 a.m. in Tokyo, 
heading for the biggest advance since March 27. Japan Tobacco will pay 12.3 times estimated 2012 earnings for 
all outstanding shares of Gryson, the Tokyo-based company said in a statement yesterday after market hours. 
 
The purchase gives Japan Tobacco control of Gryson’s Fleur du Pays brand, France’s largest selling roll-your-own 
cigarettes, according to the statement. Japan Tobacco President Hiroshi Kimura has agreed to buy rivals in the 
U.K., South Sudan and Belgium since 2006 as sales volumes decline in Japan, where tax increases and an aging 
population damp demand. 
 

http://pittsburgh.cbslocal.com/2012/05/18/is-big-tobacco-crushing-small-businesses/
http://pittsburgh.cbslocal.com/2012/05/18/is-big-tobacco-crushing-small-businesses/


“They paid a little bit towards the top end, but it’s reasonable,” Erik Bloomquist, an analyst in London at 
Berenberg Bank, said in a phone interview yesterday. “The business is growing volumes by about 4 percent. The 
brands are ones that Japan Tobacco International is pleased to have and they are going to invest more in the 
business. So for a growing business, that’s a reasonable multiple.” 
 
Japan Tobacco is getting growth at a reasonable price, Satsuki Kawasaki, an analyst at Credit Suisse Group AG in 
Tokyo, said in a note to clients. He rates the shares outperform. 
Roll-Your-Own Growth 
 
The global roll-your-own and make-your-own market grew 3.9 percent on average between 2000 and 2011, 
Japan Tobacco spokeswoman Mahoko Tsuchiya said by telephone yesterday. Western Europe accounts for 
about 75 percent of global demand for the cigarettes, which smokers make from paper and loose tobacco, she 
said. 
 
Bloomquist said the deal moves Japan Tobacco from the fourth-biggest seller of fine-cut tobacco in Europe to 
number three, behind Imperial Tobacco Group Plc. (IMT) and British American Tobacco Plc. (BATS) 
 
The deal gives a “very clear read” that Japan Tobacco is not interested in buying Imperial, Bloomquist said. “Why 
do the deal to move to number three if you are going to go for number one?” 
 
The cigarette maker’s market value has climbed 22 percent this year, compared with a 0.6 percent drop for the 
broader Topix index. 
 
The purchase of Gryson, which also owns the Orlando and Domingo brands and has operations in Luxembourg, 
Spain and Portugal, will be financed from cash and borrowing from banks and will have a “minor effect” on 
earnings this fiscal year, according to the statement. The transaction is set for completion this year, according to 
the statement. 
Comparable Deals 
 
Japan Tobacco had cash and near-cash items of 405 billion yen as of March 31, compared with a five-year 
average of 237 billion yen, according to data compiled by Bloomberg. 
 
Japan Tobacco is paying 15.96 times earnings before interest and taxes, compared with a median of 14.29 times 
for nine similar deals, according to data compiled by Bloomberg. 
 
The deal is the largest acquisition by a tobacco company since British American Tobacco’s $644 million purchase 
of Bentoel Internasional Investama Tbk in June 2009, according to data compiled by Bloomberg. 
 
Japan Tobacco’s domestic market share fell to 55 percent in the year ended March 2012 from 64 percent a year 
earlier after the March 11, 2011, earthquake triggered reduction of tobacco shipments. 
 
Net income will probably drop 1 percent to 318 billion yen ($4 billion) for the year ending in March 2013, while 
sales are expected to rise 4 percent to 2.12 trillion yen, the company said last month.  
 
Originally published here: http://www.bloomberg.com/news/print/2012-05-25/japan-tobacco-buys-belgium-s-
gryson-for-597-million.html 
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STATES  LOOKING  TO  NEW  TOLLS  TO  PAY  FOR  HIGHWAYS   

By Joan Lowy 
Associated Press 
May 25, 2012 
 
Driving onto an Interstate highway? Crossing a bridge on the way into work? Taking a tunnel under a river or 
bay? Get ready to pay. 
 
With Congress unwilling to contemplate an increase in the federal gas tax, motorists are likely to be paying ever 
more tolls as the government searches for ways to repair and expand the nation's congested highways. 
 
Tolling is less efficient and sometimes can seem less fair than the main alternative, gasoline taxes. It can increase 
traffic on side roads as motorists seek to evade paying. Some tolling authorities—often quasi-governmental 
agencies operating outside the public eye—have been plagued by mismanagement. And some public-private 
partnerships to build toll roads have drowned in debt because of too-rosy revenue predictions. 
 
Tolls are hardly a perfect solution. But to many states and communities, they're the best option available. 
 
"It's very hard in this environment for states to add capacity without charging a toll because they can't afford to 
do it," said Joshua Schank, president of the Eno Center for Transportation, a Washington think tank. "They're 
barely able to maintain what they've got, and there is an urgent need for capacity." 
 
Some changes already are under way. 
 
In addition to the tolls allowed on Interstates in 15 states, mostly in the Northeast and Midwest, the U.S. has 
agreed to pilot toll projects on Interstate 95 in Virginia and North Carolina and on Interstate 70 in Missouri. 
 
A commission created by Congress to recommend ways to pay for upkeep of the nation's transportation system 
predicted in 2009 that the U.S. will face nightmarish congestion unless it spends more. The commission 
estimated all levels of government were spending a cumulative $137 billion less each year than is necessary to 
maintain and expand the current system. Without action, there will be a $2 trillion-plus backlog by 2035, it said. 
 
It's been nearly two decades since Congress last increased the federal gas and diesel taxes that have historically 
paid for highways. Meanwhile, the cost of road and bridge construction has gone up and the purchasing power 
of fuel taxes has declined by more than a third. Revenue is also down because people have been driving less due 
to the uncertain economy and because cars are becoming more fuel-efficient. 
 
Federal and state fuel tax revenues peaked in 2007 at $72.4 billion, then dropped to $68.6 billion in 2010, the 
most recent year for which data are available. Meanwhile, state toll collections rose from $4.9 billion in 2000 to 
$8.9 billion in 2010, and locally administered tolls rose from $1.6 billion in 2000 to $2.5 billion in 2009. 
 
The trust fund that pays for federal highway programs is forecast to go broke sometime next year, though the 
House and Senate are trying to negotiate a bill to shore up the funding and overhaul transportation programs. 
It's unclear whether they'll reach a deal, but if they do, it's likely to contain only a short-term financial fix. That 
means lawmakers will be back again, scratching for more. 
 



Tolling is the easiest near-term way to pay the bills, says Robert Atkinson, who chaired the financing 
commission. "If you could allow modest tolling on Interstates, you could raise a lot of money," he said. 
 
Fifteen states, mostly in the Northeast and Midwest, that had turnpikes before the 1956 advent of the Interstate 
system have grandfathered permission to collect tolls on 2,900 miles of the 47,000-mile system. But federal 
restrictions prevent other states from placing tolls on federal-aid highways except in limited circumstances. 
 
States want Congress to increase their ability to charge tolls and to allow them to use the money for a variety of 
transportation needs—not just upkeep of the roads where tolls are collected, said Eugene Conti, North 
Carolina's transportation secretary, at a Senate hearing last month. 
 
But states also have a history of slapping tolls on roads traveled by a large share of out-of-state motorists. When 
Pennsylvania applied to put tolls on Interstate 80, a route favored by truckers, the federal government rejected 
the plan partly because some of the money raised would have gone to support public transit in Philadelphia, 
even though the highway doesn't touch the city's metro area. In 2004, Chicago leased its Skyway, an eight-mile 
road and bridge, to a private toll operator for 99 years in exchange for $1.8 billion that was used to pay off city 
debt. The resulting toll increases fell heavily on Indiana commuters who use the road to get to jobs in Chicago. 
 
Sen. Frank Lautenberg, D-N.J., has introduced a bill to give the secretary of transportation oversight of tolling 
practices. The financing commission made a similar recommendation. 
 
What to do about tolling isn't addressed in the highway bill now before Congress because of a standoff earlier 
this year between senators who favor and oppose easing tolling on Interstate highways. The issue is expected to 
be revived next year after the retirement of Sen. Kay Bailey Hutchison, R-Texas, who has led the opposition to 
greater tolling. 
 
One concern is that the Interstate system is aging, which means money must be found to repair and replace the 
roads. 
 
"The roads are out there and we've paid off the mortgage, but that doesn't mean the system is paid for. ... Now 
the roads are crumbling and we have to upgrade them," said Patrick Jones, executive director of the 
International Bridge, Tunnel and Turnpike Association, which represents toll facilities. 
 
Some relaxation of the ban is in the works. The Transportation Department has selected the three states—
Virginia, North Carolina and Missouri—for pilot toll projects. 
 
Under another program, a $2 billion project now under way would add High Occupancy Toll lanes on Interstate 
495 in the Virginia suburbs of Washington. The state can't afford to build the lanes on its own, but money raised 
by a private investment partnership and a $586 million federal loan made the project possible. 
 
Motorists who buy an E-ZPass that can be read electronically will be able use the lanes. Toll prices will fluctuate 
depending on traffic density. If toll lanes are crowded, prices will keep rising until enough motorists decide to 
remain in the slower lanes. The aim is to give motorists a way to travel quickly, but only if they are willing to pay 
for it—an idea that has stirred controversy. Cars with three or more passengers will be able to use the lanes 
without paying. 
 
The administrative costs of tolling are far greater than the gas tax, even when using electronic tolling, said 
Phineas Baxandall, a senior analyst with the private, consumer-oriented U.S. PIRG. 



 
Some tolling agencies could also use "a dose of sunshine," Baxandall said. Because many are quasi-
governmental, public disclosure, open meeting and other transparency rules don't always apply, he said. As a 
result, they frequently operate out of public sight, creating opportunities for corruption or manipulation by 
industry, he said. 
 
A report by the New Jersey comptroller in March said cronyism and mismanagement at the Delaware River Port 
Authority had wasted millions of dollars. The authority operates four bridges, a ferry and a rail line across the 
Delaware River between New Jersey and Pennsylvania. 
 
The Port Authority of New York and New Jersey recently raised cash fares on six Interstate bridges and tunnels 
to $12 for cars. By 2015, it will cost a five-axle truck paying cash $105 to cross between New York and New 
Jersey, three times as much as for any other bridge or tunnel in the country, according to the American Trucking 
Association. Bill Baroni, the authority's deputy executive director, told a Senate hearing the fare hikes are 
necessary to make up for years of neglect and mismanagement. 
 
Despite concerns about more and higher tolls, it's difficult for lawmakers to tell state and local governments not 
to pursue greater tolling when Congress isn't providing a comparable alternative source of funds. 
 
Jones, of the tolling industry association, predicted that as traffic congestion worsens, people "are going to 
demand, 'We need better roads, we need more efficiency,' and they are going to ask for tolling and direct user 
fees to build the transportation that they need." 
 
Originally published here: http://www.mercurynews.com/breaking-news/ci_20699793/states-looking-new-tolls-
pay-highways 
 

 
 
RETAILERS  CALL  FOR  FREIGHT  POLICY  IN  HIGHWAY  BILL   
By Keith Laing 
The Hill 
May 24, 2012 
 
Any new federal surface transportation bill that emerges from the committee of lawmakers conferencing on the 
measure should include provisions establishing a national policy for freight movement, a group of organizations 
invested in the shipping and retail industries said Thursday. 
 
The Freight Stakeholders Coalition, which was form to press lawmakers to consider freight issues in the 
proposed highway bill, called on lawmakers on the 47-member transportation conference committee to include 
a 10-point freight policy that was adopted by Senate in its compromise version of the highway bill. 
 
The policy calls for the federal government to spend $2 billion on improving freight mobility.  
 
Members of the freight coalition said in a statement released Thursday that the money was crucial to the 
movement of goods through the country. 
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“Substantial investment in the nation’s freight transportation system must be given a high priority,” the 
coalition's statement said. “Without the ability to quickly and cost-effectively move goods into, out of and 
through the United States, America will not be able to maintain our high standard of living and high employment 
levels.” 
 
The transportation conference committee is trying to meld the Senate's two-year, $109 billion version of the 
highway bill, which includes the NRF's desired freight language, with a pair of temporary extensions of current 
funding that were approved by the House. 
 
The members of the freight coalition sent a letter to the conference committee urging them to take up the 
frieght issue. The letter was signed by the American Apparel & Footwear Association (AAFA); American 
Association of Port Authorities (AAPA); American Moving & Storage Association; American Trucking 
Associations; Association of American Railroads; America’s Gateways & Trade Corridors; Council of Supply Chain 
Management Professionals; Fashion Accessories Shippers Association (FASA); Intermodal Association of North 
America; National Association of Regional Councils; National Association of Waterfront Employers; National 
Industrial Transportation League; National Retail Federation; Retail Industry Leaders Association; Travel Goods 
Association (TGA); U.S. Chamber of Commerce; Waterfront Coalition and the World Shipping Council. 
 
The chairwoman of the conference committee, Sen. Barbara Boxer (D-Calif.), said this week that a substantial 
portion of the issues that need to be resolved in the negotiations have been taken care of already, though she 
did not mention any specific provisions. 
 
"Approximately 80 percent of the [Environment and Public Works] title ... is noncontroversial," Boxer said during 
a news conference at the Capitol. "The EPW title makes up about 80 percent of the entire bill, so this is a very 
substantial report I'm giving you."  
 
Boxer said she was confident lawmakers would be able to finalize an agreement on the transportation bill 
before the scheduled expiration of funding for road and transit projects next month. 
 
"The conferees are fully engaged," she said. "We will have our conference report ready to circulate among the 
various colleagues by early June, and we intend to have this bill on the desk of the president before June 30." 
 
Originally published here: http://thehill.com/blogs/transportation-report/shipping-and-cargo/229427-retailers-
call-for-freight-policy-in-highway-bill- 
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